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From: Marcene Sonneborn [msonneborn@tdo.org]
Sent: Friday, April 01, 2005 1:33 PM
To: restructure.sizestandards@sba.gov
Subject: RIN 3245-ZA02
I am in favor of VC's NOT being eligible to participate in the SBIR Program.  This changes 
the nature of the SBIR program which has been successful for over 23 years as a small 
business program.  Once VCs can participate, it opens SBIR up to large business 
participation - as investors - and brings it more in line with NIST's ATP program.  The ATP 
program struggles to be funded every year because many think of it as corporate 
welfare.  There is no solicitation for ATP for 2005.  I do not want SBIR to fall prey to the 
same battles and the same accusations. 
 
Inclusion of VCs in this small business program opens up SBIR for a reputation of being 
"VC welfare," and that's exactly what it is.  Since when do VCs need government support 
for commercially viable technologies?  If they are interested in a technology, then that is 
proof that it is commercially viable and no longer considered so high risk.
 
SBIR risks losing its edge as a program that funds true innovation.  It is at the very edge 
of innovation where the risk is the greatest for failure that the potential for return is also 
greatest (for the company as well as for the United States).  These are the companies 
that cannot get funded in the private capital world, and will most likely not be able to 
compete with companies that have the strength that comes with VC support.
 
If offering a support program to VC-funded companies is such a good idea, lobby 
Congress to set up one specifically for this purpose.  Do not ruin the best small business 
technology innovation program in the country (if not the world).
 
Marcene Sonneborn
Innovation Management Consulting, Inc.
209 Dewitt Road
Syracuse, NY  13214
315-425-5144
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